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April 21, 2021 

Quarterly Report - Kalo Capital Management, LP 

 

Performance 

In the first quarter, Kalo gained +20.0% net versus a 12.9% gain for the Russell 2000.  

We are pleased 2021 is off to a great start!  We have been running at the high end of typical levels 

due to the favorable market environment and performance has been strong.   

January and February saw significant moves higher for many of our holdings. As certain stocks 

reached price targets we have trimmed or exited positions and cycled into new ideas.  March saw 

things settle down with a slight pullback across the micro/small market cap landscape.  This 

pullback has continued in April.  Pullbacks like this are typical.  Historically we find that these 

pullbacks will be broad based across small/micro market cap stocks in the short term, regardless 

of the underlying fundamental trends or valuations, as investment money simply leaves the space 

and liquidity dries up.  Then those names with the strong fundamentals, compelling values, and 

performance catalysts will rebound leading to additional alpha performance.  This is a typical 

pattern nd reinforces the need for conviction in our holdings.  

Our gross long exposure continues to run slightly higher than typical. As a reminder, our 

investments tend to be underfollowed with compelling value, but also have underappreciated near 

term growth (generally over the next couple of quarters).  This near term fundamental growth, we 

believe will act as a catalyst for upward stock movement regardless of the overall market direction.  

We are hopeful that the Covid pandemic is moving into the later stages, lockdowns are coming to 

an end, and that as more states reopen, the economy will accelerate. More pointedly for our 

portfolio, we expect a significant acceleration in revenues across many of our holdings, as the 

logistical lockdown issues resolve.   

 

Investment Spotlight: Liqtech (LIQT) 

Liqtech manufactures membranes and filters that are used to remove polluting particulates from a 

variety of transportation and industrial equipment.  Their revenues are driven by “scrubbers” used 

in the maritime shipping industry to remove polluting sulfur content in ship exhaust.  This has 

exciting growth potential given increased regulations and an industry shift from “open loop 

scrubbers” (most of historical and existing market) to “closed loop scrubbers” (where Liqtech has 

a leading position).  But even more exciting, Liqtech has advanced its membrane and filtering 

technology and is now applying this to new industries with massive potential (Nox reduction on 

ships, waste water treatment for oil & gas industry, and others).  Liqtech is already far along the 

process of partnering with industry players and beta testing to prove the benefits of adoption.  We 
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believe they are on the cusp of a significant acceleration in revenues as these new industries start 

to adopt.   

 

Conclusion 

We continue to find overlooked, fundamentally disruptive stocks that we expect to rise regardless 

of the broader markets and economy.   

We are honored to welcome our recent new investors.  To all investors, we appreciate your 

confidence in us and will continue to strive to protect and grow your assets.  We encourage you to 

share this newsletter with your colleagues who may be interested in investing with us in the future. 

Please feel free to call to discuss anything.   

Sincerely,  

 
Steven D. Friedman, CFA 

Founder and Portfolio Manager  

Please note that Kalo's expectations and strategy can change regularly and the views expressed here may change. 
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LEGAL DISCLAIMER 
This document is intended for information purposes only.  It is not an invitation or offer to purchase interests in any 

Fund.  Any representation to the contrary is not permitted.  This commentary does not constitute an offer to sell or a 

solicitation of an offer to buy securities and should not be considered as investment advice or a recommendation of 

any particular security, strategy or investment product. 

Any views presented on individual stocks or other financial instruments are intended for informational purposes only.  

Kalo Capital Management (“Kalo”) undertakes no obligation to correct, update, or revise the views presented or to 

otherwise provide any additional materials.  Kalo may hold a position in any companies discussed and may change its 

views about or investment position at any time.  Kalo disclaims any obligation to notify the market of any such 

changes.  Views may include forward-looking statements, estimates, projections, and opinions, which may prove to 

be substantially inaccurate and are inherently subject to significant risks and uncertainties beyond Kalo’s control.  

Although Kalo believes its views presented here are substantially accurate in all material respects, Kalo makes no 

representation or warranty, express or implied, as to the accuracy or completeness, and Kalo expressly disclaims any 

liability (or any inaccuracies or omissions therein).  Potential investors and others should conduct their own 

independent investigation and analysis of any views and of the companies mentioned. 

Performance and other quantified metrics shown here are estimates.  Actual investor returns will differ.  Past 

performance is not necessarily indicative of future results. 

Any Fund or investment involves risk.  Potential investors must familiarize themselves with the offering materials 

related to such investment and must meet certain investment sophistication levels in order to make such investments 

and must be able to fully absorb the risk associated with such investments.  The Offering Memorandum for the Fund 

and related Subscription Agreement and Limited Partnership Agreement will be made available to those who 

demonstrate the capacity to evaluate the risks and merits of this investment. 

The past performance of any Fund or investment discussed herein is no indication of future results that may be 

achieved by an investment in the Fund.  The Benchmark indices presented in these materials may or may not hold 

substantially similar securities to those held by the funds referred to herein, and thus, little correlation may exist 

between the Funds’ historic return and those such indices and there is no guarantee that any correlation which may 

have existed will continue to do so in the future. 


